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Disclaimer

This presentationmaterial hasbeenpreparedby the SpanishTreasuryand is updatedon a regular basis,usingonly public
and already published information . Wereserveall rights.

Thisdocumentis for information purposesonly. Nothing in this presentationmaterial constitutes,or forms part of, any offer
or invitation to underwrite, subscribeor otherwise acquire or disposeof SpanishGovernmentdebt. It is provided for
information purposesonly and it is not intendedto provide the basisfor any credit or any other third party evaluation of
that debt. While the SpanishTreasuryappliesits bestefforts to include accurate information and the information hereinis
believedto bereliable,it makesno representationor warranty asto the accuracyor completenes®f suchinformation.

Distribution of information contained in this presentation material may be forbidden or limited by legislation of some
jurisdictions. ACCES$S DENIEDTO PERSONS O WHOM THESERESTRICTIONSN SUCHIJURISDICTION3PPLYAND
GRANTEDBDNLYTOJURISDICTIONSBN WHICHTHEDISTRIBUTIONOFTHISINFORMATIONS NOTLEGALLYLIMITED.

Theinformation containedon this websitedoesnot constitute an offer for salein the United Statesof America Thesecurities
describedhavenot been,and will not be,registeredunder the USSecuritiesAct of 1933, asamendedor with any securities
regulatory authority of any state or other jurisdiction in the United Statesof America and may not be offered or sold,
directly or indirectly, into the United Statesof America unlessthe securitiesare so registered or an exemptionfrom the
registration requirementsis available.

Each personis required to inform himself accordingly and to comply with applicable restrictions. The Treasury of the
Kingdomof Spainis by no meansliable for any suchinfringement.

Asa consequencef the previousinformation, you confirm that you are not a residentof the United Statesof Americaor of
any jurisdiction in which the distribution of this information is legally limited and that you will not distribute any of the
information and documentscontainedhereonto any personresidentin the United Statesof Americaor in anyjurisdiction in
which the distribution of this information is legally limited. None of the information displayedor in connectionwith the
presentationmaterial is an offer of securitiesfor salesin the United Statesof America
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Highlights

} TheSpaniskeconomwillmaintaiarobusgrowttpath aftergrowingita rateof2.4%in 2018 GDP
Isexpectetbexpandy2.1%in2019

} Nationadleleveragingprogressingycombiningrowttwitha currenaccounsurplus

C Debitto-GDPratidfellby2.1ppin 20142017 andwillfallby 3.9ppin20172020t0946% By end
2019t willbe959%, fallindoy 1.7pp,fastethanenvisagenh theStabilityProgrammidpdate

C Impressivprivataleleveragingonfinancigbrivatesectodebtof 1524%, belowthe EuroArea
averaganddowrfrom2178%in2010

} StrongroEuropeasentimeninderpinadjustmemesolve

C Commitmeid theStabilitandGrowthPact Generalzovernmenieficiin 2018of 2.5%, below
the3% EUreferencealueandexpectetb bereducedo 2%in 201%ndto 1.7%1in 2020

C StructurakformsMacroprudentiithorityAgenddorChangeindermplementation

C Measurego addressunemploymenttergenerationaquity,climatechangeand inequality
(economiterritoriadndgendergssentidbrlongtermsustainability

} GradualideningleepeningnprovementS p a invesiobase
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Macroeconomic scenario 2122
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Macroeconomic scenario (YoY growth rates in percent)
201620172018 (|2019 2020
Q1 | Q2
Private consumption expenditure 2.7 3.0 1.8 0.9 1.0 § 06 1.2
General Government consumption expenditure 1.0 1.0 1.9 20 22122 1.5
Gross Fixed Capital Formation 2.4 5.9 5.3 3.1 {48 1.0 3.0
National Demand (Contribution to GDP Growth) 2.0 3.0 2.6 1.5 {1910 | 1.6
Exports of goods and services 5.4 5.6 2.2 1.7 {03} 22 2.3
Imports of goods and services 2.6 6.6 3.3 0.1 {-04:{-07| 2.0
External demand (Contribution to GDP Growth) 1.0 -0.1 | -0.3 06 {02{10]| 0.2
Gross Domestic Product 3.0 2.9 24 21 (22:/20| 1.8
Other variables
201620172018 (|2019 2020
Q1 : Q2

Unemployment rate (in % of Active Population) 19.6 | 17.2 | 15.3 | 13.8 {14.7{14.0| 12.3
Full-time Equiv. Employment (YoY Growth) 2.8 2.8 2.5 2.3 27 {25 2.0
Net lending(+)/borrowing(-) with RoW (% of GDP) 3.4 2.9 2.4 23 211422 2.1
Private Consumption deflator (YoY Growth) 0.2 1.6 1.5 1.5 131 18 1.6
Headline Balance General Gov't (in % of GDP)* 4.3 -3.0 -2.5 -2.0 {-2.56i-2.83| -1.7
USD /€ exchange rate 1.1 1.1 1.2 1.13 (1144112 1.13
Euro Area GDP growth (YoY growth) 1.9 2.7 1.9 1.1 13} 12 1.2
Oil prices (Brent, USD/barrel) 433 | 54.3 | 70.9 | 64.3 {63.1:69.7| 60.2

* Including Financial Sector One-Offs
SourcesMinisterio de Economiay Empresaand Ministerio de Hacienda.
Shaded areas are realisations. In white, forecasts contained in the 2020 Draft Budgetary Plan released in October.



Economic sentiment

IMF Growth Forecasts for 2019 GDP Growth in the Euro Area
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Spainds growth pattern

} Currenaccounsurplusindnetlendingapacityisa-visrestoftheworld

} Subduedhflatiomndstrongobcreation

} Rebalancingfweighofconstructiosectoandhigherveighofservicesector
} Strongnvestmemjrowtltonverging EurcAreaaverage
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Exports and Imports of Goods and Services & Gross Value Added
Gross Fixed Capital Formation (% of GDP)
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A recovery intensive in labour creation

} Unemploymentiown to 138% from a
maximurof263%in2013

} Over 25 millionjobs createdsince 2014

equivalento more than 25% of the total

employmegenerateshtheEurcArea
} Fallinginemploymeifutelsanternadlemand

} Measureso increasgob qualityin orderto
fightinequalitypstestabilitg humartapital

Real Unit Labour Costs
(Index 1999=100, Smoothed)
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Minimum Wage & Productivity/Minimum Wage

(Euros and

After min. wage
increase

Germany
Spain

ratio)

677

France
Portugal

B Minimum wage (€)

® Productivity (ratio)

Source: EUROSTAT.

- 6,0
- 5,0
- 4,0
- 3,0
- 2,0

- 1,0

0,0

19¥IR\ Inoqe]



fre ey
TesoroPiablico

Banking sector adjustment

} Adjustmemtfthebankingectar
C Downsizinglossrecognition
C Enhancedapitalisaticandprofitability

} Strongmprovemeirt NPLsharmoniseNPL
raticbelowEurcAreaaverage

} EBA2018 stress tests reduced average

ImpactndeladversacenariforSpanisibanks
} EstablishmeotMacroprudentfalithority
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Source: EBA. Risk Dashboard Interactive Tool .
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Deleveraging process

} Totaddebthasdecreasedy885ppofGDP,

andprivatesectodebtoy654ppof GDP

} Householdst. nonfinanciat or por

leverag@owbelovnEuroAreaaverage

} Bankof Spainthe only sourceof added
Nl e v:acoasggaemad monetargolicy

Gross External Debt. By Debtor Sub-Sector
(% GDP)
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e (57055 external Debt to GDP

Source: Bank of Spain.

NOTE: Th@ross external debt position equals total IIP liabilities excluding all equity (equity shares
and other equity) and investment fund shares and financial derivatives and employee stock options.

Total Economy Debt Dynamics
(% of GDP. NoiConsolidategl
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Non-Financial Private Sector Debt Dynamics
(% of GDP. NoiConsolidated)
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Result: persistent growth with current account surplus

Nominal GDP Growth vs. Current Account/GDP
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Structural Reform: Agenda for Change built around 7 pillars

(‘D Education a.nd - Improve educational competences and fight against school failure
Human Capital + Adjust education to the requirements of the labour market

Ecological = Aimed at reducing greenhouse gas emissions by one third and having
@ Transition renewable energies account for 70% of the electricity system by 2030

Scientific and

@ Technological

Foster public and private investment in R&D
Promote knowledge and innovation in order to boost productivity and

Advancement competitiveness
Efficient and Fair * Reduce the existing duality in the labour market
Labour Market » Guarantee the long-term sustainability of the Social Security system

@ Inequality and Fight against poverty and, more specifically, child poverty
Welfare State « Tackle the gender gap

Public Sector » Modernize the judicial administration
Efficiency » Improve public expenditure efficiency

@ Taxation « Adapt the fiscal system to make it more fair and balanced
» Adjust it to the new economic activities and to the new sources of income and wealth

d8ueyd .10J epuagdy
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Fiscal policy frameworkR0192020Draft Budgetary Plan
Net Lending(+) /Borrowing. (% of GDP)
Forecast

2012 2013 2014 2015 2016 2017 2018 | 2019 2020
Central Government -8,09 -4,88 -3,60 -2,66 -2,52 -1,81 -1,32 -0,5
Autonomous Regions -2,00 -1,60 -1,81 -1,75 -0,85 -0,36 -0,28 -0,3
Local Governments 0,32 0,56 0,53 0,43 0,63 0,59 0,51 0,0
Social Security -0,97 -1,11 -1,03 -1,19 -1,56 144 -144 -1,2
General Government -10,74 -7,04 -5,92 -5,18 4,31  -3,02 -254 | -2,0 -1,7

Source: Ministerio de Hacienda.
2019-2020are the projections contained in th2020 Draft Budgetary Plameleased inOctober2019.

General Government Interest-to-Revenue and
General Government Debt. EDP. Interest-to-GDP Ratios

(% of GDP)
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" Actual ™ Forecast e nterest to Revenue Ratio === nterest to GDP Ratio ‘
Source:Bank ofSpainand Ministerio de Economia y Empresa Source:Ministerio de Economiay Empresa

2019-2020 arethe projections contained in the020 Draft Budgetary Plan releaseid October 2019 General Government Interests follow a cyclical trend , as they depend on the number of bonds
maturing each quarter. 10
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Fiscal policy framework: Regional Finances

} Continuefiscatonsolidatiaftheregionseadingothegraduahndconditionaécoverpf
theifinanciahutonomy

} Severalegionalreadyundinghemselvdsillyinthemarkets
} Backstommechanismagillbekeptinplaceundecertairconditions

£51104 1e2SIH

Regional Government
Net Lending (+)/ Borrowing (-) 2019 funding source
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fundi

ng

progr amme

} TheGo v e r ncomemmitrinedits fiscalconsolidatiohas allowedto reviewthe total net

Issuancen 2019%dowrto t20bn thelowessince2007and42%% belowheJanuaryarget
} TotaissuanceptoOctobet3h 11630 bn 845%  ofthefundingprogramme
} Mediumandlongterm993 bn(868%), and
} Shorterm(LetraslelTesoro)i636 bn(811%)

The Treasury’s Funding Programmes since 2012

(In € bn)
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2496 5386 2413 2368 2714 2339
| » 213,0 B
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— - 180
=
o
z
i 45 45 - 120
. 368710 M
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a5 343 A
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2012 2013 2014 2015 2016 2017 2018 2019*

Gross Issnance

Funding

(In billion euros and in effective terms)

Total Net Issuance
Total Gross Issuance

Medium- and Long-term
Gross Issuance’
Amortisation’

Net Issuance’

Letras del Tesoro
Gross Issuance
Amortisation

Net Issuance

Programme in 2019

Forecast

End 2018 2019

34.277
212.964

131979
89.310
42.669

80.984
89.377
-8.393

20.000
194.525

114433
91933
22.500

80.092
82.592
-2.500

Fiy Forecast Net Issuance ==—ll= Final NetIssuance et= Gross Issuance

Source: Secretaria General del Tesoro y Financiacion Internacional.

' Includes Bonos & Obligaciones, debt in other currencies, loans and assumed debts.

Source: Secretaria General del Tesoro y Financiacion Internacional.
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Cost and life of debt: a longer portfolio at historically low rates

} Historitowsinaverageostofdebtoutstandin@.33%9) andcostatissuanc€.33%)
} Since2013averagdfeofdebiutstandingasincreasetiom6.20to 7.52years

swureago.ad Suipuny

Cost of Debt Outstanding and Cost at Issuance Average Life of Debt Outstanding
(In percent) (In years)
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*As 0fL7/10/2019
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Recent trends in investor base

. . June New 10 Year Reference - Oct. 2029
} BankofSpairPSPFholdingat21.3%
Geographic Distribution (%) By Type of Investor (%)

} Spanisivankshavereducedbsolutend S e -
relativeholding®f Spanisibondsandnow '
represerth4%oftotaholdings

swweIdo.ad suipuny

} Nonresidentsup to 467% of total
holdingswith new regions,notablyAsia,
steppinm

Holdings of Letras & Bonos and Obligaciones del Estado

(% Structure) Government bond holdings as % of Spanish
bank's balance sheet.
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(2012-2015 IBERCLEAR data / 2016ecurities Holdings Statistics) 14



Ratings

} ExpectingnoreforeigninvestorsafterrecentupgradesA positiveoutioo DBRS)A stable
outlooKS&P)A- stableoutlooKFitch)Bad stabld Moo dy 0 s )
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Rating and Rating Actions vs.
End-of-Month Spread to 10Y Bunds

(rating) T (basis points)
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For more information please contact:
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Internet: www.tesoro.es

Roberto Ruiz
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For more information on recent developments:
www.thespanisheconomy.com
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